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	Brief Profile:
Kenneth Amollo is a Civil Engineer at SMEC International Pty. Limited with extensive experience in transportation infrastructure projects. He is particularly enthusiastic about project financing, infrastructure design, road safety, road asset management and economic analysis of transportation engineering projects. 

He holds a master’s degree in civil Engineering – transportation from the University of Nairobi where his core area of research was in providing cost-effective solutions for road asset management. He is currently involved in the Nairobi Expressway Project - a flagship Private Partnership Project in Kenya.

The challenges and opportunities in financing infrastructure projects in Sub-Saharan Africa
Abstract:
Traditionally, infrastructure investments have been financed with public funds. However, public deficits, increased public debt to GDP ratios and, at times the inability of the public sector to deliver efficient investment spending have led to a reduction in the level of public funds allocated to infrastructure. 

Due to the budgetary pressures, African governments have also been borrowing heavily over the last two decades to jump-start and grow their economies through Foreign Direct Investment (FDI’s) in infrastructure. However, these loans from IFI’s (International Financing Institutions) are maturing all over Africa, while simultaneously, payback in terms of maintenance is just around the corner. Yet, no revenue stream is on the horizon to fulfil the twin obligations of debt servicing and maintenance as originally planned.

Lately, IFI’s such as AfDB and WB are showing reluctance in providing even concessional loans to some African countries with questionable fiscal/debt-sustainability ratios as their credit ratings are plummeted with accumulating debt and difficulty in servicing the same. As a result, these countries are increasingly relying on Chinese loans and international sovereign bonds as a source of infrastructure financing, which are evidently not cheaper, and so the cycle will continue until it becomes unsustainable.

Given the trend above, Public-Private-Partnerships (PPP’s) are the rational way to go for the future of financing infrastructure projects. This requires high-level cooperation as these PPP contracts typically require an association between a contractor, a consultant and a financial/audit firm. This is in contrast to traditional FIDIC arrangements, in which the engineering consultant as a representative of the Employer exercised powers on the contractor that almost represents the employer, only with a reduced scope through the instrument of delegation.

Therefore, this paper will discuss the PPP model trend as a way to go for financing mega infrastructure projects and evaluate its opportunities and challenges.
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